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ABSTRACT

Electronic goods are very basic goods for both ébakl as well as industry. We can find a numbegleftronic
goods in any house and all the industries also asagmber electronic equipment without using it¢hie no possibility of
production it is a basic need for households, itrtkss and services sector. The electronic sectaedsrded a most
growing sector in the world. In India the demandédtectronic goods continuously growing for consumlectronic goods
as well as industries small and heavy electronatosethe expansion of manufacturing sector in Inidiereasing the
demand for the electronic goods. Electronic indestnot only producing the goods it also generagingployment in the
economy. A newly formed government scheme thitage in Indiawhich is mainly focusing on the manufacturing sect

considered the electronic sector is a most employiménsive sector of India.

The government of India approved 100% FDI in trecibnic sector and the number of foreign industtiat is
Samsung, L. G, Nokia, Microsoft, Panasonic etcvaseking in the Indian market. They are participgtin the production
of electronic goods and generating the employmemiié economy. The 60 to 70 % need of electronadgas fulfil by
the import of the electronic goods lack of domesgtioduction of the electronic goods. There is ayveff competition
among the electronic company due to high demartieofjoods the most of the foreign companies areirdimg in the

market and the domestic companies continuousindpigs normal business activities.
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INTRODUCTION

In 1963 Bhabha committee appointed by the governwigimdia to understanding and realising the intgace of
electronic technology for the national developmehis committee recommend to open a separate depatrtof

electronic.

Indian electronic sector come in to force in 1968wan orientation towards space and defence téagnoThis
was under the controlled of the government. Thenrf@ius of the industry at this time for producoansumer electronics
that was calculator, black & white t.v transistoideother audio product. In 1978 the governmenindfd decide to open
up computer manufacturing to the private sector augnber of companies start making microcomputemgusi
microprocessor. In 1982 for the broadcasting of ldvdksian games the government of India allowed rpart the
thousand of colour T.v sets. In 1986 under the @riminister ship of Mr. Rajive Gandhi the governmaihdw to import
full assembled motherboards with processor andcedie import duties. This lead to sharp reductbmrice and a
speedier spread of computer use started in th@awpihnd other government department. During 198080 is treated a

golden period for electronic in which the sectotastinuously growing.
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In 1991 after the liberalisation the country oplea boundary for the foreign companies to enterdd the Indian
market the effect of it a number of foreign comeanof Korea, Japan, U. S came and set its plart99i the L. G of
Korea entered into the market and launch the naltiewer largest plant in Noida (New Okhla Industievelopment
Authority) with in five mounts of entering it showbke high demand of the electronic product in India2012 the

government passed national policy of electronikisgein mind to developed the electronic sectointia.

Electronic goods are very basic goods for both ébalsl as well as industry. We can find a numbegle€tronic
goods in any house and all the industries also asagmber electronic equipment without using it¢hie no possibility of
production it is a basic need for household, indestand services sector. The electronic sectacisrded a most growing
sector in the world. In India the demand for elecit goods continuously growing for consumer etatitr goods as well
as industries small and heavy electronic sectoe#pansion of manufacturing sector in India incirggashe demand for

the electronic goods.

Electronic industries not only producing the goddalso generating employment in the economy. A lgew
formed government scheme thatMske in Indiawhich is mainly focusing on the manufacturing sectonsidered the

electronic sector is a most employment intensiwtoseof India.

The government of India approved 100% FDI in trecibnic sector and the number of foreign industtiat is
Samsung, L. G, Nokia, Microsoft, Panasonic etcvaseking in the Indian market. They are participgtin the production

of electronic goods and generating the employnretiie economy.

The 60, 70 % need of electronic goods is fulfilthg import of the electronic goods lack of donesgtioduction of the
electronic goods. There is a very tuff competitionong the the electronic company due to high demétide goods the
most of the foreign companies are dominating inrtterket and the domestic companies continuousindoiss normal

business activities.
Component of the Study

Agreement of Free Trade:WTO regime which start working in 2005 approve teesio custom duty on the all
the telecom products. The WTO agreem@formation technology agreement 200&liminate the complete custom duty
on the import of telecom product. There was no rofleetor in India which have complete eliminatidrcastom duty on
the import of goods expect IT/Electronic sectoreThsult of it that the IT/Electronic product isadlable at a very low

price in India.

Foreign Trade Policy: The FDI for electronic equipment recorded formuay 1991 to March 2004 was
US$7.29 billion which was 9.94% of the total foreidirect investment.

National Manufacturing Policy: (According To NMP 2011)

The government of India passed the policy of Natidvlanufacturing Policy 2011 (NMP-2011) keepingmimd
to expansion the manufacturing sector and enharibimghare of manufacturing sector with 25% in GIDE to generate

the opportunity of 100 million job in the sector.
The objective of NMP-2011 are following

* Increase manufacturing sector to 120to 14% andaicenthe engine of growth of the economy and marwrfiag
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sector at least contribute 25% in the GDP of coubyr2022.

* To increase the rate of employment opportunityhi@ tmanufacturing sector and to creation job of @ion
additional by 2022.

National Electronic Policy NEP-2012: The NEP-2012 passed on 2012 on the basis of dfaflabional
electronic policy of 2011

Objective of NEP-2012 is following

 To create the eco system for globally competitii@D®1 sector in the country and achieve turnover lofua
US$400 billion and employment 20million by 2020

e To built the emerging chip and embedded softwadeistry to achieve globaéadershipin Very Large Scale

Integration (VLSI) chip design and other frontier technical areas tandchieve a turnover of US$ 55 billion
by2020.

» Toincrease the export in ESDM sector from US$tllHn US$ 80 billion by2020.

Electronic Manufacturing Clusters Scheme EMCS:The objective of introducing this scheme to atiracthe
investment in the ESDM. This scheme also providiregfinancial support for the sitting the ESDM Ie tboth Greenfield
( new industries) as well as Brownfield(existinglustries). This scheme cover all the state andiatistnd provide them

financial support and attract investment in elaggenanufacturing.

Modified Special Incentive Scheme M-SIPSFor attracting the domestic and global investnmerthe ESDM

sector with in the country the government of Inoliter a package of incentive.

The feature of this scheme are as under
» Approve the subsidy for investment in capital exgigme up to 25%

* Reimbursement the of excise duty for capital eqaipnin non SEZ unites and of the centre tax angksldior 10

year
e The incentive are available for 29 category of ESpidduct for 10 year.

« It will available only for those unites which aret sinder the electronic manufacturing sector.

Need of the Study

India is most developing emerging economy in theldvand the fourth largest economy in the world, the par
capita income of the India is only US$ 1389 anddnidnked 140 in the HDI in the world and Chinakesh 88" with US$
5414 par capita income.

Electronic sector is most growing industry in Indiad in the world also but it is only 2% participatin the GDP
of the country of India and according to the twefitze year plan 2012-2017 of 2012 under the mipisf communication
information technology the demand for electroniodm in India in 2008-2009 was US$ 45 billion andsiexpected to
reach US$400 billion by 2020 the domestic marketxgected to grow annually of 22-23% the electrondustries are

also expansion in the rural area. It is also ptegkthat with in five year the landline & mobileauss increase 100 to 500
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per thousand and computer user from 10 to 30 marsdnd. Due to demographic a high rate of growtbojpulation the
demand for electronic goods continuously increasimg) the 60to 70% requirement of product is fldfilthe import in the
value term India’s second largest import afterdhiés electronic goods and if those situationasitinue it will exceed the
import of oil. According to Central Pollution cootrBoard of India electronic- waste production ir@isAt a current rate

the production can cater to a US$ 104 by 2020 bedemainder would have to fulfil by import.

The government frame the policy to attract the FDhanufacturing sector especially in electronicofacturing
sector. New policies are offering incentive ancetdd labour relationship and the new electronidgyols framed to

keeping in the mind to fulfil the demand of elecimgoods through manufacturing.
Objectives of the Study

e To study the present performance of domestic @eitindustries in India.

» To study the participation of electronic industrieshe growth of economy..

* To studies the impact of various policies and sad®ion the growth of electronic industries as welloa the

economic development.
» To work out the scope for generating employmenthenprinciple of set up the domestic industries.
e The study the impact of import of electronic goodsthe balance of payment
e To suggest the policy and guideline to improvegbgormance of domestic industries and increasexpert.
Research Design

The research design is the blue print of any rebeiiis a plan of research for the researches itéated as the

back bone of any research study.
Collection of Data

The study is based on the secondary data whicbliscted buy the annul survey of industries ASladibm

ministry of IT, RBI annual report and with the othmevious studies
CONCLUSIONS AND FINDINGS

From the above discussion it is clear that thetelac and electric goods are very important congmbrof the
Indian house hold but there are very great proltteaih most of the electric and electronic goodsiamgorted form the
China Korea and Japan if we see the top 10 imgpaountry of India we find that China is on the Tyt if we see the
Export of India to the other countries China ist lesthe top 10 countries 41% import of electriddaglectronics are
imported by China and rest of the with Japan anteKoSo the policy maker should plane to protestttly to find the

opportunities of manufacturing of Electronics Produn India.
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